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SUBJECT:. DEPARTMENT OF HEALTH SERVICES' (DHS) 
FISCAL OUTLOOK (BOARD AGENDA, ITEM S-I, 
SEPTEMBER 28,2010) 

This is to provide a Summary of Changes in the DHS Fiscal Outlook 
(Attachment I) since our last Budget Committee of the Whole report to 
your Board on May 18, 2010. As indicated in the Summary of Changes, 
the Fiscal Year (FY) 2009-10 year-end balance in the Department's 
designation fund is $3.9 million, and the current estimated shortfall for FY 
2010-1 1 is $(270.6) million. The developments contributing to these 
changes are summarized in the attached Summary of Changes. Key 
developments impacting the fiscal forecast are described in this report. 
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Tel: (213) 240-8101 The year-end positive balance for FY 2009-10 and the reduction in the 
Fax: (213) 481-0503 estimated deficit for FY 201 0-1 1 are primarily due to the accrual of 

anticipated Hospital Provider Fee funds, an adjustment to increase the 
www~dhs~'amuntv~aov Measure B property assessment rate, and the extension of the enhanced 

Federal Medical Assistance Percentage (FMAP) from January through 
June 201 1. The Department accrued $144.2 million in FY 2009-10 in 

To improve health anticipated Provider Fee funds. The Measure B increase provides $14.7 
million on an ongoing annual basis, beginning in FY 201 0-1 1. The value 

fhrough leadership' of the FMAP extension is estimated to be approximately $22.0 million for 
service and educafion. FY 201 0-1 1, a reduction of $1 1.8 million from the original estimate. 

Potential Solutions to Reduce FYs 201 0-1 1 and 201 1-1 2 Deficits 

The "Ideas for Potential Solutions" that could improve the fiscal forecast 
are summarized in Attachment II. The highlights of the major components * are described below. 0 

0 
,& Hospital Provider Fee 
C a On September 8, 201 0, AB 1653, was signed into law. This bill 
8 establishes the hospital provider fee program for the period April 2009 
I 

4 through December 2010. Additional legislation will be required to extend 
the fee from the January 201 1 through June 201 1 period to coincide with 
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